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• Europe is considered to be the third contender at a global
scale, with the USA and Canada in first and second place,
respectively.

• Several European countries already have an established
Medicinal Cannabis Market, such as Germany, Italy, UK,
Czech Republic, among others.

• Some only allow its use under specific condition. Some
examples are: France with a trial program that will start in
early 2021; and Denmark with a pilot program that started in
2018.
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• In 2019 the European market was estimated to be
worth 230-280 M€ ( according to MJ Biz – Europe
Cannabis Report 2nd Edition and Health Europa)

• The European Cannabis Report (Feb 2020) from
Prohibition Partners states that the European
medicinal cannabis market is estimated to reach
1.93 €B, by 2024.

European Market 
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Note: Recreational Cannabis Market is estimated to be less
than 10% of the total legal cannabis market.
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• Based on Marijuana Business Daily Medical cannabis in Europe: The
Market and Opportunities Second Edition the Europe’s landscape, in
2019, was overwhelmingly dominated by Germany, with and estimated
sales market share of 73%, followed by Italy, with about 8%, and Austria
and the Netherlands, both with 5% of the market.

• Thanks to its medicinal cannabis pilot program launched in 1st of January
2018, Denmark already represents about 3% of the retail sales in 2019,
which is a significant increase in a short amount of time.

• This trend is expected to continue for now as there have been no
significant changes to the current legal paradigm of medicinal cannabis in
Europe. As the market matures, countries like the UK (which has a
medical cannabis program in place but is still very strict) and France
(expect to start their medicinal cannabis pilot program by the end March
2021) are expected to grow and to be some of the largest markets in
Europe.

European Market Breakdown
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• Overall, medicinal cannabis sales are mainly focused on
cannabis flowers in unchanged conditions, representing
around 42% of the market. Despite market dominance by
the cannabis dry flowers, over the past year a trend can
be identified for the increase of the market share of
other types of medicinal cannabis dosage forms.

• The second contender are Cannabinoid preparations
with a share of 30% which have been increasing steadily.
Products such as Sativex, maintain a steady
representation of about 15% over the course of the year.
Full-Spectrum extract have almost doubled their
representation since Sep 2019.

• Although cannabis dry flower dominate the market,
there has been a gradual transition to other products
such as Cannabinoid preparation and Full-Spectrum
Extracts.

Germany Product Distribution  through 
Reimbursement Data
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• Germany is the dominant force in Europe and on the
4th of March the German Bundestag released a
statement on the import volumes of cannabis
flower.

• There are currently 87 individual active import
permits with a total capacity of 191 ton/year of
medicinal cannabis.

• However, this data does not relate directly to
Germany’s direct cannabis consumptions as import
levels are subject to fluctuation and should be
analysed together with other metrics such as
reimbursement data.

Germany Flower Imports
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• Italy is the second largest market in Europe.
Marijuana Business Daily estimates that the
market was worth 20 M€ in 2019.

• Pharmacies in Italy use the dry flower as raw
material for magistral preparations such as oils,
capsules, creams, etc.

• The Italian Ministry of Defence holds the sole
rights to the domestic production of medicinal
cannabis through the Stabilimento Chimico
Farmaceutico Militare (SCFM) which has a growing
facility in Florence. Some product was sourced
from Aurora (which won the tender process for the
supply of cannabis flowers) but both sources
satisfy only around 18% of the demand in 2019.

• Despite the domestic production Italy is still
depending on importation, mainly from the
Netherlands and accounted for over 80% of the
demand in 2019.

Italy Overview
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• The Netherlands are still the largest exporter
of medicinal cannabis dry flower in Europe.
There is a medicinal cannabis program in place
but most of the country’s production is
destined to export.

• The production is attributed to Bedrocan that
supplies all of its product to the Dutch Office
of Medicinal Cannabis (OMC), but a tender
process for two medicinal cannabis licenced
producers has started in July 2019 and the
results are expected in the second half of
2021.

Netherlands
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• Despite not being a part of the European Union
Israel plays an important role in the European
market.

• Israel as been on the forefront of cannabis
technology and research and patients have been
able to access medicinal cannabis since the mid-
1990’s.

• In Q2 of 2020 Israel surpassed Germany as the
world’s largest importer of medical cannabis
flower, this was mainly due quality issues and
insufficient domestic production of hight-THC
flowers.

Other Markets: Israel
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Poland

• In 2017 an amendment to the Prevention of 
Drug Abuse Act of 2005 came into force, 
allowing distributors to import cannabis as a 
medical raw material for pharmacies.

• The Polish Pharmaceutical Chamber has 
estimated that up to 300,000 patients may 
qualify for medical cannabis

• The Polish framework does not regulate 
domestic cultivation, so all products are 
imported.

Other Markets: Honorable Mentions
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Denmark

• Started its Medicinal Cannabis Program 1st

January 2018

• Pilot program 2019:
2 M€ (30kg of Flower 3600 units of Full-
Spectrum oils) 

• Not Part of the Medicinal Program 2019:
4 M€ isolates (magistral preparations)
1 M€ finished pharmaceuticals (e.g. Sativex, 
Marinol and Nabilone)

UK

• Medical cannabis is legal since 2018

• It is expected that before the end of 2021
the Project Twenty21 will come into action
which will supply and subsidize 20.000
patients.

Czech Republic

• Started its Medical Cannabis Program in 2015

• Sold 17 kg in 2019 valued at 100-150 M€

• Q1 2020 already saw a 12 kg sold (70-106 M€)



• The European medicinal cannabis market shows a high growth potential as there are several products and service opportunities
waiting to be explored. The industry is still in its infancy, so there is still a lot of space for expansion and, as new initiatives roll out in
each country, the market is expected to reach 3.8 B€ by 2027.

• Key countries like France, UK and Eastern countries can play a significant role, due to their high population. Some of these countries
already have pilot/trial schemes which will set an example for neighbouring countries and help expand the market as whole.

Forecast
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Key Success Factors
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Checklist:

• Plan your investments, considering EU GMP and EU GACP compliance to provide assurance that 
your product is consistent and of exceptional quality;

• While developing your long-term strategy, consider products registration (e.g. final dosage form, 
API, etc.), as the market matures, it is expected that there will be a transition from dry flower 
products to typical pharmaceutical dosage forms (capsules, orals solutions, topical sprays, 
inhalation products, etc.).

• Establish stable, long-term and high-quality supply via solid offtake agreements, ensuring that 
their products are constantly on the distributer's racks/shelves of pharmacies;

• Offer a full range of quality products tailored to the various needs of patients;

• Have an established international sales team to address the full depth of the market, assess 
with products and dosages are required by patients and promote distribution and prescription 
of your products;

• Target all stakeholders: patients, doctors, distributors, pharmacies and health insurers;

• Educate prescribers as they are the ultimate driver of you market.

Key-Takeaway: 

Europe already exhibits Year-on-Year growth. As neighbouring countries demonstrate successful 
Pilot/Test schemes, other countries will likely roll out similar initiatives. There are numerous products 
and services ready to be explored to support one of the fastest growing industries. Overall Europe 
has displayed that medicinal cannabis is here to stay and is turning into a successful and profitable 
market with room to growth even further. 
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SecuritiesLanguage

Certain information contained herein and certain written statements made are forward-looking and relate to Stepwise Pharma &
Engineering. Statements which are not purely historical are forward-looking statements and include any statements regarding beliefs,
plans, outlook, expectations or intentions regarding the future including words or phrases such as "anticipate," "objective," "may," "will,"
"might," "should," "could," "can," "intend," "expect," "believe," "estimate," "predict," "potential," "plan," "is designed to" or similar
expressions suggest future outcomes or the negative thereof or similar variations. Forward-looking statements may include, among other
things, statements about: our expectations of the medicinal cannabis market and anticipated trends and challenges. Such statements and
information are based on numerous assumptions regarding present and future business strategies and the environment in which Stepwise
Pharma & Engineering will operate in the future, including the demand for of products, regulation and price of cannabis and cannabis-
related products, including with respect to distribution of these. Although we believe that the assumptions underlying these statements
are reasonable, they may prove to be incorrect. Given these risks, uncertainties and assumptions, you should not place undue reliance on
these forward-looking statements. Forward-looking statements are subject to known and unknown risks, uncertainties and other important
factors that may cause the actual results to be materially different from those expressed or implied by such forward-looking statements,
including but not limited to, business, economic and capital market conditions; regulatory uncertainties and changes; market conditions
and the demand and pricing for products; the demand and pricing of cannabis and cannabis-related products more generally; the impact
of technology changes on our products and industry. Important factors that could cause actual results to differ materially from Stepwise
Pharma & Engineering’s expectations include, consumer sentiment towards products and the cannabis industry generally, litigation, global
economic climate, decrease in the price of cannabis, government regulations and intervention including potential government competition,
changes in laws. Except as required by law, we undertake no obligation to update or revise any forward-looking statements, whether as a
result of new information, future event or otherwise, after the date on which the statements are made or to reflect the occurrence of
unanticipated events. Neither we nor any of our representatives make any representation or warranty, express or implied, as to the
accuracy, sufficiency or completeness of the information in this presentation. Neither we nor any of our representatives shall have any
liability whatsoever, under contract, tort, trust or otherwise, to you or any person resulting from the use of the information in this
presentation by you or any of your representatives or for omissions from the information in this presentation. Certain information
contained herein is based on, or derived from, information provided by independent third-party sources. Stepwise Pharma & Engineering
believes that such information is accurate and that the sources from which it has been obtained are reliable. Stepwise Pharma &
Engineering cannot guarantee the accuracy of such information, however, and has not independently verified the assumptions on which
such information is based. Stepwise Pharma & Engineering does not assume any responsibility for the accuracy or completeness of such
information.
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Engineering Services tailored for Pharma industries

Stepwise Pharma & Engineering differentiates from other engineering companies by tailoring its services specifically for the highly GMP-regulated pharmaceutical and life

sciences industries.

The entire pharmaceutical and life science industries manufacturing lifecycle is supported by us helping to set direction, assessing benefits of strategic investments and

optimizing manufacturing and business processes.

We assist our customers from Research and Development (R&D) to Commercial manufacturing.

Our goal is to help our customers to achieve and maintain GMP manufacturing excellence and assist them in the route to market.
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